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The Importance Of The Limit For Pollution 
Liabilies Within Yacht Insurance Covers  

Recent marine incidents have once again brought the scope of environmental 

pollution liability in yacht insurance—and the adequacy of related limits—into 

focus. 

 

 

A recent large-scale fire at a marina in Turkey highlighted that yacht-

related risks are not limited to damage to the vessel itself, but also include 

environmental pollution exposures arising from fuel leaks, combustible 

residues, and wreck removal. 

In such incidents, costs are often multi-dimensional and substantial, 

including: 

• Marine pollution clean-up  

• Environmental rehabilitation expenses  

• Third-party damages  

• Claims from port authorities and public institutions  

• Administrative sanctions and fines  

Under MARPOL 73/78, strict obligations are imposed to prevent and limit 

marine pollution from ships. 

Although yachts have different operational profiles compared to 

commercial vessels, liability may still arise under MARPOL principles in 

cases such as: 

• Fuel and oil spills (Annex I)  

• Discharge of harmful substances into the sea  
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In addition, coastal states incorporate MARPOL provisions into their domestic legislation, enabling 

authorities to directly impose clean-up, response, and financial liabilities on vessel owners. 

In Turkey, the liability regime for marine pollution is primarily governed by the Environmental Law No. 
2872 and Law No. 5312. Within this framework: 

• The “polluter pays” principle applies regardless of fault  

• Clean-up and response costs are directly imposed on the responsible 

party  

• Administrative fines and additional sanctions may be enforced 

Particularly in marina environments, authorities tend to intervene rapidly, with costs promptly 

withdrawing to the liable party. 

Market practice shows that environmental pollution coverage in yacht policies is often provided with 

limited sub-limits and kept separate from the main third-party liability limit. In large-scale incidents, 

this structure may result in: 

• Rapid exhaustion of policy limits  

• Significant uninsured exposure for the insured  

• Remaining costs falling directly on the yacht owner  

Operational Necessity of High Limits 

The need for higher limits stems from the nature of environmental pollution risks, which are typically 

low-frequency but high-severity. This is especially critical in scenarios involving: 

• Densely populated marinas  

• High concentrations of valuable yachts  

• Vessels with large fuel capacities  
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In such cases, potential losses can escalate rapidly. Therefore, it is crucial that environmental pollution 

coverage is: 

• Structured at adequate levels  

• Aligned with the main liability limit  

• Sufficient to absorb large-scale losses  

Recent incidents clearly demonstrate that environmental pollution risk in yacht insurance is not merely 

theoretical, but represents a real and potentially high-cost exposure. 

Accordingly, when evaluating policy structures, it is essential to consider not only premium levels, but 

also coverage scope, legal obligations, and the adequacy of limits as a package. 

 

 


